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United States, or any constitution, law
or regulation of any state or political
subdivision, covers all reports of sus-
pected or known criminal violations
and suspicious activities to law en-
forcement and financial institution su-
pervisory authorities, including sup-
porting documentation, regardless of
whether such reports are filed pursuant
to this paragraph (d), or are filed on a
voluntary basis.

(e) Adjustable-rate mortgage indices—
(1) Reporting obligation. Upon the re-
quest of a Federal Home Loan Bank,
all State savings associations within
the jurisdiction of that Federal Home
Loan Bank shall report the data items
set forth in paragraph (e)(2) of this sec-
tion for the Federal Home Loan Bank
to use in calculating and publishing an
adjustable-rate mortgage index.

(2) Data to be reported. For purposes of
paragraph (e)(1) of this section, the
term ‘‘data items” means the data
items previously collected from the
monthly Thrift Financial Report or
Consolidated Reports of Condition or
Income (‘‘Call Report’’), as applicable,
and such data items as may be altered,
amended, or substituted by the re-
questing Federal Home Loan Bank.

(3) Applicable indices. For the purpose
of this reporting requirement, the term
“adjustable-rate mortgage index”’
means any of the adjustable-rate mort-
gage indices calculated and published
by a Federal Home Loan Bank or the
Federal Home Loan Bank Board on or
before August 9, 1989.

§390.356 Bonds for directors, officers,
employees, and agents; form of and
amount of bonds.

(a) Each State savings association
shall maintain fidelity bond coverage.
The bond shall cover each director, of-
ficer, employee, and agent who has
control over or access to cash, securi-
ties, or other property of the State sav-
ings association.

(b) The amount of coverage to be re-
quired for each State savings associa-
tion shall be determined by the asso-
ciation’s management, based on its as-
sessment of the level that would be
safe and sound in view of the associa-
tion’s potential exposure to risk; pro-
vided, such determination shall be sub-

§390.358

ject to approval by the association’s
board of directors.

(c) Each State savings association
may maintain bond coverage in addi-
tion to that provided by the insurance
underwriter industry’s standard forms,
through the use of endorsements, rid-
ers, or other forms of supplemental
coverage, if, in the judgment of the
State savings association’s board of di-
rectors, additional coverage is war-
ranted.

(d) The board of directors of each
State savings association shall for-
mally approve the State savings asso-
ciation’s bond coverage. In deciding
whether to approve the bond coverage,
the board shall review the adequacy of
the standard coverage and the need for
supplemental coverage. Documentation
of the board’s approval shall be in-
cluded as a part of the minutes of the
meeting at which the board approves
coverage. Additionally, the board of di-
rectors shall review the State savings
association’s bond coverage at least an-
nually to assess the continuing ade-
quacy of coverage.

§390.357 Bonds for agents.

In lieu of the bond provided in
§390.356 in the case of agents appointed
by a State savings association, a fidel-
ity bond may be provided in an amount
at least twice the average monthly col-
lections of such agents, provided such
agents shall be required to make set-
tlement with the State savings associa-
tion at least monthly, and provided
such bond is approved by the board of
directors of the State savings associa-
tion. No bond need be obtained for any
agent that is a financial institution in-
sured by the FDIC.

§390.358 Conflicts of interest.

If you are a director, officer, or em-
ployee of a State savings association,
or have the power to direct its manage-
ment or policies, or otherwise owe a fi-
duciary duty to a State savings asso-
ciation:

(a) You must not advance your own
personal or business interests, or those
of others with whom you have a per-
sonal or business relationship, at the
expense of the State savings associa-
tion; and
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